


ss@Urrent conditions and trends In the
@gEneral economy

= Demand for metall castings & trenas

o Changes in the foundry Industry

o Implications for inAUst/ sSUpRpPIErs




REcCovery under way -- could be stronger
viian expected

Pos|tive casting outioek

Consolidations, closures - efifect of
Improved productivity

A smaller, more demane@ing market - but
there are opportunities
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HKEY ECONOMIC TRENDS
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Sross Domestic Product - Fourth Cluarter 2001
Chained 1995 % Billion - Annual Rate) 1.7 %% -1. 3%
Industrial Production - February 2002
1992 = 100 137 .6 1371
Durable Soods Orders - February 2002
% Eillion 179 4 176.7
Producer Price Index - February 2002
19382 = 100 137.5 137.5
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Chained 1995 % Billion - Annualized) B 5403 5,443 9
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U.S AUTO AND LIGHT TRUCK SHIPMENTS

MILLION UNITS
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Housing Starts
(Million Total Units, Annual Basis)
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sHlije consumer economy. Is In reasenably.
goeeishape

o —- BUL, Industriall preduction Is' less of a
fiactor than It Used to be

» And, In consequence; Investment Inrplant
and equipment Is lagaing







s 72ov.00 plants, compared to about 3,300 In
1990

o Continting attrition; - nNot quite ene plant
per week

e BUT some new plants, AND additions to
capacity - 400,000 annual tens in2000,
per AES
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Percent change, year to year

NONFARM INDUSTRIAL PRODUCTIVITY, 1959-2000
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#9605 - last decade of U.S. economic
d@Mminance - spectacular iImprovements

1970s - energy crisis, inflation,
AoRpreductive government regulations -

a collapse

1980s - end of Inflation, some
stabilization - “Reaganemics”

1990s - high growth, ne intiation; and a
surprising (and not well tRdersteod)
acceleration In productivity




shliEéan manufacturing, Just-in-tine
IRVEentory management, etc.

o [he computer/internet thing

e But the economists weren't sure...




s [itNIS the computer: “Technological
Imprevement In' equipment anael sofitware™

o |t did acceleratern the 1990s, 19y alboui
50%

o And It affected prodUctivity: pesitively in
ALL Iindustries, not just*the high-tech
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SNEGEIS on the leaders’ business - what they.
Welnt and what they need

s EXPEct demands for quick payback/high RO

o Blockbuster improvements likely ter exist in

nay department, and in Integrated systems
(broaden the line?)

o Payoff Is In electronics, compuiter

e Build a foundry “on spec?




